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A business has to meet the
substantial shareholding test (in the
case of a company) and same
‘business testin order to qualify for
the scheme.

Assessment, followed by the second Year of
Assessment. and then the Year of Assessment
inumediately preceding the Year of
Assessment in which the capital allowance
were granted or the trade losses were
incurred.

(&) The limit on the ageregate amount of current
year qualifying deductions that can be carried
back will be increased from $100,000 to
5200000

These enhancements will be availzbe to all
businesses, including sole proprietorships and
‘partnerships, with each business having to meet the
same business test in order to qualify for the scheme.
For companies, they also have to satisfy the
substantial shareholding test.

The administrative deails wil be released by IRAS
shortly

‘Expansion of scope of

Exemption

Foreign-sourced dividends, foreiga-sourced
branch profits and foreign-sourced service
income remitted to Singapore by resident
nom-individuals are exempted from income
tax, subject to conditions

2) the specified foreign income must have
been subjected to tax in the foreign
jurisdiction from which the income is

With effect from 22 January 2009, resident non-
individuals and resident partners of partnerships in
Singapore will be exemped from tax on their
remittance of all foreign-sourced income eamed.
accrued outside Singapore on or before 21 Tanuary
2009, if they remit their foreign-sourced income fo
Singapore during 22 January 2009 to 21 January
2010 (both dates inclusive)
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b) 2t the time the specified foreign income is
received in Singapore, the headline tax rate
of the foreign junisdiction from which the
income i received is at least 15%

The Government will also temporarily lift the
conditions that are currently required for foreign-
sourced income to be exempted from tax when
remitted into Singapore.

This is inended to help businesses tap on financing
from their overseas investment and operations to
‘meet their business financing needs in Singapore.

TRAS willissue more details by April 2000.





