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IRAS CIRCULAR

CARRY- BACK RELIEF SYSTEM

INTRODUCTION
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CURRENT CONDITIONS FOR CARRY-FORWARD OF UNABSORBED CA AND
UNABSORBED TRADE LOSSES

Carry-Forward Of Unabsorbed CA And Unabsorbed Trade Losses
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CARRY-BACK RELIEF SYSTEM AND EFFECTIVE DATE OF IMPLEMENTATION
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(B) Quantum of qualifying deductions to be carried back
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(C) Order of offset of CA and trade losses

Current order of offset for CA, trade losses and donations for any person
carrying on a trade, business, profession or vocation

< % ( (
) ) ' 7 7
( 7
) h < 7 5 ¢ ( (
( 5¢ 7 < ( 5 ¢
) ( % 7 S # C (
( 5% 7 ( 5 4
) } 7 5 ¢ ( (
( 5% 7 ( 5)
< " : B
7
t§< +( ( 7 ( < 7
( % (
(14

B < ( - % $  -0#13 B )



8 $ ( T ¢

( L (
()
- K b (4
B +( <
( ( ( )H7
7 ( 7 < ¢
b ( h( ( 8 i <
7 ( b
7 ( 4 ( )
Order of offset to remain the same under the carry-back relief system
1 K ( ( 9 (C b (
+ - 7 (
¢ 9 (C 8 « ) 7 & 8 (
( (C (
( 5 7
#9( < 4
#$( % )
K 8 ( ( 9 (C +( VAR
(8 ( § §
¢ b ( C 7
( L L ¢ ) >t
( 9 (¢ 8 ( 7
( (

SPECIFIC CONDITIONS APPLICABLE TO COMPANIES
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(E) Quantum of qualifying deductions to be carried back for companies
deriving income subject to tax at concessionary rate(s)
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(G) Carry-back relief is effected after transfer to spouse
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SPECIFIC CONDITION APPLICABLE TO PARTNERS OF AN LLP AND LIMITED
PARTNERS OF AN LP

(I) Restriction on qualifying deductions available for offset against income from
other sources
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PROCEDURE TO ELECT FOR CARRY-BACK RELIEF

Timeframe to elect for carry-back relief
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Documents to be furnished in respect of an election made by an individual to
transfer excess qualifying deductions to his spouse
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ANNEX 1
ILLUSTRATION OF HOW THE QUANTUM OF QUALIFYING DEDUCTIONS
TO BE CARRIED BACK IS DETERMINED

ABC Pte Ltd has unabsorbed CA and loss for YA 2006 and has claimed for
carry-back relief

ABC Pte Ltd has normal chargeable income, donation and investment
allowance for YA 2005
ABC Pte Ltd's accounting year end is 31 Dec.

[Assumption: The same business test and the shareholding test are
satisfied. YA 2005 and 2006 are not ABC Pte Ltd’s first 3 YAs.]

Tax Computations of ABC Pte Ltd for YAs 2005 and 2006
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ANNEX 1 (CONTINUED)
YA 2005

Original Assessment
(before carry-back is allowed)

Revised Assessment

(with carry-back allowed)
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ANNEX 2
ILLUSTRATION OF THE MANNER OF CARRY-BACK OF QUALIFYING
DEDUCTIONS AND THE ORDER OF OFFSET WHERE THERE IS MORE THAN
ONE TRADE

EXAMPLE 1

Mr Guan is a sole-proprietor of business X & Y, and a partner of partnership Z.

Mr Guan has unabsorbed CA and loss for YA 2006 and has claimed for carry-
back relief, but not the unabsorbed full CA is carried back.

He wished to claim wife and child relief.

The accounting year end of his sole proprietorship business and the
partnership is 31 Dec.

Tax Computations of Mr Guan for YAs 2005 and 2006
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ANNEX 2 (CONTINUED)
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YA 2005
Original Assessment Revised Assessment
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ANNEX 2 (CONTINUED)
ILLUSTRATION OF THE MANNER OF CARRY-BACK OF QUALIFYING DEDUCTIONS
AND THE ORDER OF OFFSET WHERE THERE IS MORE THAN ONE OTHER
SOURCE OF INCOME

EXAMPLE 2
DEF Pte Ltd has unabsorbed CA and loss for YA 2006 and has claimed carry-back
relief.

DEF Pte Ltd has normal chargeable income, including Singapore franked dividend
and rental, for YA 2005
DEF Pte Ltd's accounting year end is 31 Dec.

[Assumption: The same business test and the shareholding test are satisfied. YAs
2005 and 2006 are not DEF Pte Ltd's first 3 YAs.

Tax Computations of DEF Pte Ltd for YAs 2005 and 2006
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ANNEX 2 (CONTINUED)

YA 2005
Original Assessment Revised Assessment
(before carry-back is allowed) (with carry-back allowed)
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ANNEX 3
ILLUSTRATION OF HOW THE QUANTUM OF QUALIFYING
DEDUCTIONS IS DETERMINED FOR A COMPANY DERIVING INCOME
SUBJECT TO TAX AT A CONCESSIONARY RATE

GHI Pte Ltd has trade loss from its trade which was granted
concessionary rate of tax of 10% for YA 2006 and has claimed for carry-
back relief.

GHI Pte Ltd 's accounting year-end is 31 Dec.

[Assumption :The same business test and the shareholding test are
satisfied. YA 2005 and 2006 are not GHI Pte Ltd's first 3 YAs.]

Tax Computations of GHI Pte Ltd for YAs 2005 and 2006

YA 2006
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ANNEX 3 (CONTINUED)
YA 2005

Original Assessment
(before carry-back is allowed)

Revised Assessment
(with carry-back allowed)
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income income
income (10%) (20%) income (10%) (20%)
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ANNEX 4
ILLUSTRATION OF THE MANNER OF CARRY-BACK OF QUALIFYING DEDUCTIONS AND
THE ORDER OF OFFSET WHERE THERE IS MORE THAN ONE TRADE (BEING SUBJECT
TO TAX AT A DIFFERENT TAX RATE)

EXAMPLE 1

JKL Pte Ltd has income/loss from 2 or more tax rate categories, and has claimed for
carry-back relief in respect of unabsorbed CA and loss for YA 2006. A new trade (Trade
A) with income subiject to tax at concessionary rate of 5% commenced only in YA 2006.

JKL Pte Ltd 's accounting year-end is 31 Dec.

[Assumption: The same business test and the shareholding test are satisfied. YA 2005
and 2006 are not JKL Pte Ltd's first 3 YAs.]

Tax Computations of JKL Pte Ltd for YAs 2005 and 2006

YA 2006
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ANNEX 4 (CONTINUED)

YA 2005

Original Assessment
(before carry-back is allowed)
Concessionary Normal
income (10%) income (20%)

Revised Assessment

(with carry-back allowed)
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ANNEX 4 (CONTINUED)
ILLUSTRATION OF THE MANNER OF CARRY-BACK OF QUALIFYING
DEDUCTIONS AND THE ORDER OF OFFSET WHERE THERE IS ONE INCOME
SUBJECT TO TAX AT A DIFFERENT TAX RATE AND ONE OTHER SOURCE OF
INCOME

EXAMPLE 2

MNO Pte Ltd has normal chargeable income (including foreign dividend from a
country with headline tax rate of less than 15%) and tax loss from its trade that
was granted concessionary tax rate of 10% for YA 2006, and has claimed for
carry-back relief.

MNO Pte Ltd 's accounting year-end is 31 Dec.

[Assumption: The same business test and the shareholding test are satisfied.
YA 2005 and 2006 are not MNO Pte Ltd's first 3 YAs.]

Tax Computations of MNO Pte Ltd for YAs 2005 and 2006
YA 2006
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. Normal Income
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ANNEX 4 (CONTINUED)

YA 2005
Original Assessment Revised Assessment
(before carry-back is allowed) (with carry-back allowed)
Concessionary Normal Concessionary Normal
income income
income (10%) (20%) income (10%) (20%)
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ANNEX 5

ILLUSTRATION OF HOW CARRY-BACK RELIEF IS EFFECTED WHERE TRANSFER
UNDER GROUP RELIEF SYSTEM IS MADE

- POR Pte Ltd has unabsorbed CA and loss for YA 2006 and has elected to transfer its
loss items to its related company, STU Pte Ltd, whose assessable income for YA 2006 is
§30,000.

- PQR Pte Ltd has also elected for carry-back relief. For its YA 2005 assessment, PQOR
Pte Ltd has qualified to claim current year unabsorbed CA of $15,000 from its related
company, VWX Pte Ltd.

- PQR Pte Ltd's accounting year end is 31 Dec.
[Assumption: The same business test and the shareholding test, as well as all

conditions stipulated under S37C, are satisfied. YAs 2005 and 2006 are not PQR Pte
Lid's first 3 YAs.]

Tax Computations of PQR Pte Ltd for YAs 2005 and 2006

YA 2006
5 B

Trade
Ad) profit hefore CA 0
Less . Current CA (20,000} (80,000}
Other income
Interest 25,000
Rental 10,000

(45,000)
Less: Current CA transferred fo STU Pte Ltd 30,000

(15,000)
Less: CA camed back to YA 2005 15,000
Unabsorbed CA for YA 2006 of MIL
Current year adjusted trade loss (160,000
Less: Loss camied back to YA 2005 (100,000 - 15,000) 85,000
Linabsorbed loss for ywe 31.12.2005 off (75,000
Chargeable income MIL

Tax thereon MIL



ANNEX 5 (CONTINUED)

YA 2005

Criginal Assessment

{before carry-back is allowed)

Revised Assessment
{with carry-back allowed)

3
Trade
Adj profit before CA 240,000
Less: Current CA (25,000}
Other income
nigrest
Renta
Less: Current year CA fransferred from WYWA Ple Lid

Less: CA& carried back from Y4 2006
Lose caried back from YA 2008
Chargeable income (before deducting exempt amount)
Less: Exempt amount (Nate 1)
Chargeable income (after deducting exempt amount)

Tax therson

Less: Tax previously assezsed
Tax repayable

3 s 3

240,000

185,000 (55,000) 185,000

38,000 36,000

25000 25,000

248,000 246,000

(15,000} {15,000)

231,000 231,000
{15,000)

(85,000) {100,000)

231,000 131,000

(52,500) (52.500)

178,500 78,500

35,700.00 15,700.00

35,700.00

{20,000.00)

Note 1 - Computation of sxempt amount for normal chargsable income, excluding Singapare dividend:

O the first 310,000, 75% of the incoms
On the next 390 000, 30% of the incoms
Total exempt amaount

7,500
45,000
52,500



DIAGRAM SHOWING ORDER OF SET-OFF FOR COMPAMIES AT A GLANCE

ANMNEX &

| COMPANY XYZ | Company A
Immediate preceding YA Current YA Current YA
Ad) profit— rade 1 Al A profit — frade 1 2i5 Ad) profit— trade 1 2K
Less unabsorbed CA B (BB} Less CA for current year ZHl  (Z1) Less unaosorbed CA b (2]
Cc A
Le=s CA for cument year oDy (EE} Adj profit -trade 2 Zl Less CA for current year Bl (YT
. Lees: OA for current year [ZES ZL ]
Adj profit -irade 2 FF KN Agd) profit -frade 2 YD
Less: CA for current year G5 HH Rental incoms | o Less: CA for curment year 0nEl YE
II Interest ncome 20 ZF . Y&
Less: Unabsorbed loss — frade 2 bif mie i2) Less: Uinabsorbed loss — trade 2 b YH
KK Less Amt fransfered o Group Co YL
Adjusted loss — rade 3 iLLi under section TG 2R Adjusied loss —irade 2 o
RN [£A) (K]
Rental income M Amt carned back under section 37E L] Rental income L
Interest mcome oo PR nabsorbed CA of BIL Interest income il il
[T K]
Less Unudilised donation bif (RH] Less Unabsorbed donation bf [Pl
55 Wil
Less cument year donaticn (TT} Cument year irade loss — Trade 3 (£T) Less current year donaton (YR
|+ Less: Amt camied back under section 37E ZE i
Less Amt fransfemad from Group Co Unabzorbed current year loss of { FL] HH,ES Arrt transferred from Group Co
under section 375 under section TG
- A fransfemsd W - CA fransfemed LZR)
- Loss transferred (W Unabsorbed current year donation of 2 Chargeable incoms NIL
- Denation transfemed [ 3]
Less Amit camied back under secion 3TE Unwzifsed invesiment alloaancs cof iy
- CA (Mote 1) Zh
- Loss (Mobe 1) | (ZC]
Cl before exempt armt under S23(8) or (B2) 20 Chargeabde income HIL
Less Exempt am?: under S4308) or [E4) ZE
Chargeable income IF
B B < > (

© W 7 %)




ILLUSTRATION OF HOW CARRY-BACK RELIEF

ANNEX 7

IS EFFECTED FOR AN

INDIVIDUAL AND HIS SPOUSE WHERE TRANSFER UNDER SECTION 37D IS

MADE

EXAMPLE 1A

Mr Tan has only 1 source of trade income from his sole-proprietorship. He also derived

employment and rental income for YA 2006.

Mr Tan has unabsorbed CA and loss for YA 2006 from his sole-proprietorship business.

His sole-proprietorship business accounting year end is 31 Dec.

He wished to claim qualifying child relief in respect of his only child.
Mr Tan has elected to claim for his unabsorbed CA to be transferred to his wife, Mrs Tan

and the balance for carry-back to his YA 2005 assessment.

Tax Computations of Mr Tan for YAs 2005 and 2006

Trade
Sole-propretarship business - Adjusted profit before CA
Less: Currant C4

Diher incoms
cmployment

Rantal

Less: CA transferred 1o Mrs Tan (8370
Unahsorbed CA for Y4 2006 of

Sole-proprietorship business - Current year adjusted frade loss
Less: Loss fransferrad to Mrs Tan (s370)

Less: Loss carried back to Y4 2005 (Mofe 1)
Unahsorbed loss for we 31.12.2005 of

Chargeable income

Tax theraon

YA 2006
5 3
0
(55.000) (55,000)
24,000
12,000
(19,000)
19,000
NIL
{154,000)
9,000

(145,000)
100,000
(45,000)
NIL

MIL




ANNEX 7 (CONTINUED)

YA 2005
Original Assessment Revised Assessment
{before carry-back is allowed) {with carry=back allowed)
5 3 3 3
Trade
Sole-proprietorship biz - Adj profit before CA 77,000 77,000
Less: Current CA {35,000 42 D00 (35,000} 42 000
Other income
Employment 40,000 40,000
Rental 21,000 21,000
103,000 103,000

Less: Loss cammied back from A 2006 (Nofe 1) - {100, (N1
Agsessable income 103,000 3,000
Less: Personal relisfs

- Earmed income (Mofs 2) 1,000 1,000

- Child 2,000 2,000

-CPF 2,000 11,000 8,000 11,000
Chargeable income 92 000 [+l
Tax thereon 6,400.00 0.00
Less: Tax previously asssssed 6, 400.00

Tax repayabls

Note 1 - As Mr Tan has elected for carry-back refef, the full amount of 100,000 must be cammed back
notwithstanding that ke has §11,000 personal refiefs fo set off against his assessable income of

F103,000.

Note 2 -

Computafion of earned income relisf

fa)

()

i

()

Based on the order of sef-off, the loss carried back of $100,000 will be set-off against frade incame of

42 000 first. The balance of loss carned back of $38,000 [ie. §700,000 - 5§42 000] wil be sef-off
praporfionately betwesn employment (340,000 and rental income ($27,000).

Loss of 555 000 atfributabls fo employment incoms:
558,000 x5 ¢ oot oo = 338,033
Employment ncome nef of loss caried back
B0, 000 - 338 033 = 31,967
Earned income relief is lower of acfual eamed income (51,857) or $1.000



ANNEX 7 (CONTINUED)

EXAMPLE 1B

Mrs Tan derived employment and rental income and wished to claim working mother child relief
(WMCR) in respect of her only child.

Mrs Tan has elected to claim for Mr Tan's unabsorbed CA of $19,000 and loss of $9,000 to be set
off against her assessable income for the YA 2006.

Tax Computation of Mrs Tan for YA 2006

YA 2006
Original Assessment Revised Assessment
{hefore 5370 claim is allowed) {with s37D claim allowed)
5 5 5 g
Employment 25,000 26000
Rental 3,000 3,000
28,000 28,000
Less: CA transferred from Mr Tan 15,000
Loss transferred from Mr Tan 5000 28,000
Assessable income 28,000 Mil
Less: Personal reliefs
- Eamead income {Note 1) 1,000 0
- WMCR (Note 2) 1,250 a
- CPF 5.000 7,250 5,000 5,000
Chargeable income 20,750 Mil
Tax therson 2812 .00
Less; Tax previously assessad 28.12
Tax repayable (24123

Note 1 - With the CA and loss transferred from Mr Tan, Mrs Tan's samed incame redisf is nil since the eamed
income has been reduced fo mil.

Nore 2 - WIWCR refers to working mother child relief and is computsd based on 5% of Mrs Tan's samed income
of 25,000, With the CA and loss fransfarmesd from Mr Tan, Mrs Tan's WWCR is nil since the sarmed
income has been reduced fo mil.



ANNEX 7 (CONTINUED)

EXAMPLE 24

Mr Lim is a sole-proprietor of businesses U and V, and is a partner of partnership W.

The accounting year end of his businesses is 31 Dec.
Mr Lim has unabsorbed CA and loss for YA 2006 from all his businesses.

He wished to claim qualifying child relief in respect of 2 of his children.
Mr Lim has elected to transfer his unabsorbed CA and unabsorbed loss for YA 2006 to his wife, Mrs
Lim and to carry-back the balance of his unabsorbed loss to his and wife's YA 2005 assesaments.

Tax Computations of Mr Lim for ¥As 2005 and 2006

Y& 2006
5 3
Trade
Sole-propristorship business U - Adjusted profit before C& 0
Less: Current C& (45,000) (48,0000
Sole-propristorship business W - Adjusted profit before CA 50,000
Less: Current CA (25,000) 15,000
Parnership business W - Share of adjusted profit before CA 0
Lesas: Share of current CA (25,000 (35,000
(88,000
Other income
Emgloyment 24 000
Rental 12,000
(32,0007
Less: CA transferred to Mrs Lim 32,000
Unabsorbed CA for YA 2006 cif MIL
Sole-proprietorship buginess U - Current year adjusted loss (75,0007
Parinership business W - Share of current year adjusted loss (45,0000
{120,000}
Less: Loss transferrsd 1o Mrs Lim 16,600
{103,400)
Lesas: Lozs carried back to YA 2005 S96,500
Loss camried back to Mrs Lim's YA 2005 assessment 3400 100.000
Unabsorbed loss for ye 31.12.2005 cff (2,400
Chargeable income MIL

Tax therson MIL



Trade
Sole-progrietorship biz U - Ad] profit before CA
Less: Cument CA

Sole-progrietorship biz WV
Lesa: CA BT
Current CA

- &d] profit before CA&

Partnership biz W - Share of ad) profit before CA
Lesa: Share of cument CA
Partnerghip business W - Share of adjusted loss

Diher income

Employrment
Rental
Less: Loss carmed back from YA 20068

Assessabls income
Lesa: Peraonal reliefs

- Earmed income (Nafe 1)
- Child

- CPF

Chargeable incoms

Tax thereon

Less: Tax previously assessed
Tax repayabls

ANNEX 7 (CONTINUED)

YA 2005
Original Assessment Revised Assesament
(before camy-back is allowed) (with camp-bach allowed)
5 5 5 i
71,600 71,600
(35,000) 36,600 (25,000) 36,600
55,000 65,000
{20,000} {20,000)
125, 000) 20,000 {25,000) 20,000
0 0
{12,000} {12, (N} {12,000} (12,000)
44 500 44 600
{6 D) (6,000)
38,600 38,600
40,000 40,000
18, 0K 18,000
06,600 96,600
- (96,600)
96,600 0
1,000 0
4,000 4,000
3,000 13,000 5,000 12,000
83,600 Mil
2 140.00 0.00
5,140.00
(5,140.00)

Note T - With fhe lozz camied back, Mr Lim'z eamed income relief is nil since the eamed income has been reduced fo nil,



ANNEX 7 (CONTINUED)

EXAMPLE 2B

Mrs Lim derived employment and rental income for the YA 2006,
She wizhed to claim working mother child relief in respect of her 2 children.

Mrs Lim has elected to claim Mr Lim's unabsorbed CA and unabsorbed loss for YA 2006 to be set
off against her YA 2006 aszessment and the excess unabsorbed loss carried back by Mr Lim to be
set off against her YA 2005 assessment.

Tax Computations of Mrs Lim for YAs 2005 and 2006

YA 2006
Original Assessment Revized Aszessment
{before s370 claim is allowed) fwith 537D claim allowed)
3 3 5 3
Employment 45,000 45,000
Rental 3,600 3,600
48 600 48 600
Less: CA transferred from Mr Lim - 32,000
Loss transferred from Mr Lim - 16,800 48 600
Assessable mocome 43 600 0
Less: Personal reliefs
- Earned incomes (Nofe 1) 1,000 0
- WMCR (Nots 2) 5,000 0
- CPF g.000 19,000 5,000 5.000
Chargeable incoms 25 600 [i
Tax therson 360.00 0.00
Less: Tax previously assessed 380.00
Tax repayabls (360.00)



ANNEX 7 (CONTINUED)

YA 2005
Original Assessment Revised Assessment
{before carry back is allowed) {with carry back allowed)
B 5 s 5
Employment 40,000 40,000
Rental 4,000 4 000
44,000 44 000
Less: Loss camad bhack from Mr Lim - 3,400
Assessahle incoms 44 000 40,600
Less: Personal reliefs
- Earned incoms 1,000 1,000
- WMCR {MNofe 3) 2,000 7,382
-CPF 2.000 17.000 8,000 16,382
Charg=able income 27,000 24 218
Tax thereon 280.00 168.72
Less: Tax praviously assessed 280.00
Tax repayable (111.28)

Nore 1 - With the CA and loss fransferred from Mr Lim, Mrs Lim's eamed income relief is nil since the samed

income has bash reduced o ml.

Note 2 - WIWCR refers fo working mother child relief and is computed based on 5% and 15% of Mrs Lim's eamed
income of 345 000 With the CA and loss fransferred from Mr Lim, Mrs Lim's WMCR iz il since the

samed incams has besn reducsd fo il

MNore 3:  Since Mrs Lim doss not have any trads income frovm which the loss camisd back iz to be et off first, the
loss camied back is fo be apparmioned between her smployment and rental income, and WMCR is o be

computad as follows:
(&) Gross eamed income [smpoyment)
(b) Loss carmisd back

(c) Amount in (B} attributalle fo earned income
48,000 x 3400
40 000 + 4000

() Earned incame net of loss carmsd back
(el WMCR compuied based on 5%+75% of (d)

40,000

40,000
8,000

40,000
2,400
2,097

36,309
7.a82



ANNEX 8
DIAGRAM SHOWING ORDER OF SET-OFF FOR INDIVIDUALS AT A GLANCE

br Toh birs Toh
Immediate preceding YA Current YA Current YA Immediate preceding YA
Adj profit — 2P 1 XA Adj profit— 5P 1 ¥R Adj profit — Parinership 1 WK Adj profit — Parnership 1 W5
Less CA for cumrent year (201 XC Less CA for cumrent year (XS0 (XT) Less unabsorbed CA BT 0N Less unabsorbed CA BT WT]
Wk W
Adj profit —<Farnership XD Adj profit —Farinership XU CA for cument year G C fior cument year R
Less: CA for cument year [XE] (XF) Less: CA& for cumment year (W) (0W)
[#3) A Emiploymment mcorme W Emplowment incoms Wi,
Irterest moorme ¥H Irterest moorme X2 Interest income Wi Intzrest income W
Rental income xI Rental income Wwa Rental income WR Rental income WZ
i) WEB WE VA
| ses unsheorbed loss bif= SR 2 (KK Less current year loss — 5P 2 [WC] La=s At transferred from Mr Toh Less Unabsorbed donation if - (WE]
L (WO under section 370(noe 1) H
Less cument year loss —SIF 2 (M) Les=s Ant fransferred 1o spouse - cument y=ar loss [WE} Less Current wear donaton (W]
i under section 370 | LT kil VE
Less Current year donation [ X0 - current year loss WE.~~"]| Less Personal Relief (note 2} Nil_ Less Amt fransferred from Mr Toh
X [WF) Chargeable incoms _Mil_ under section A7TF
Lass Amit camied back Less Amt camied back under | | +* {note 3) (WHI
under section 37E (note 3) (P Y| section 37E _ WF
Tl — current year lossinote 3)  XP Less Personal Relief
Less Personal Relief (note 2) NI (W) Eamed income WG
Chargeable income Nl Less Amt camed back to spouse Child VH
under secfion 37F 1 CPF VI M
- cument year loss (note 3] WH_ T Chargeakble incoma VHE

Unabscrbed loss for cumment yrcf (WI)

HOTES
- e T TRt |1:IT|'1E amauni af losseEs ransiemed from E|:'l:||.IErE unger sacion 370 musl oe he lower aof
LUITEML year gonation o LA Mrs Toh's assessable Income or Mr Toh's Iosses avallabie for transfer.
Hl‘l-].l'QEdJ'E noome | IE:I Sarsanal Rellet clam Is nl shnce 2% the GHIT!"-DEC“. relled or loss transfer from BpOLES,

there [= nll assassable Income.

[3) The tofal amount fo be carmed back by an Individual under seciion 37E and amount
fransfermed bo spouse under seclon 37F Is capped &t $100,000, and Tor each amaunt
(be & back to hims2ll or back 1o his spouss), It must be the lower of the 3sseEEaDle
Inzome of the Immediate preceding YA or the balance of current year CA ar loss
avallable for camy-backfransler a1 each stage.  An Indiidual must fransfer o his
spouse Tor the cument Y& first under S370 (I applicabia), then back fo nimssIr under
saction 37E (I applicable) and lasiy to his spouse unger secion 37F (IF appllcable).




ILLUSTRATION OF SET-OFF AND RESTRICTION OF CA AND TRADE LOSSES OF PARTMERS OF AN LLP

Partnership 5&T is am LLP and has two partners {i.e. Mr Song and Topmost Pte Ltd).

December. Both partners have claimed for carry-back relief. The details of the LLP for YA 20058 and 2006 are:

Mr Song (Example 1)

Topmost Pte Ltd (Example 2)

(&) Profit shanng ratio T T0%
(B) Contributed capital as at:
a)31.12.04 S0 N S
b) 31.12.05 :u._II.II:II :-1;-.:33
§00.000 5175,000
() Ad) profitfloss of LLP for we:
a) 31.12.04 - Profit § 53,000 S p—
b} 31.12.05 - Loss  $120,000 527,000 % 65,100
{538,000) (24,0007
(D) CA for
a) A 2008 - 180,000 . P
b) YA 2006 - $150,000 5ee.00d 2125000
§45, 000 §10:5,000
T YA 2005 YA 2006 YA 2005 YA 2008
(=R LEEEs 4 il 3 o i 3 i
- Cumulative 354,000 5135,000 126,000 F315,000
(F) Contributed capital as at end of %20.000 250,000 5120.000 175,000
basis perod
(5) Excess of cumulative CTA amd 34,000 75,000 58,000 F140,000
osses ower contibuted capita
(EHF]
(H} Past relevant deduction & - 520,000 A - 550,000 CA - E50.800 CA - 3165800
Loss -3 d Loss -3 ] Loss -3 i Less -5 1175 (ie 5.700- 75235
520,000 580.000 560,200 2157075

AMMEX 9

The LLP's accounting year end is 31



Example 1 - Tax Computations of Mr Song for YAs 2006 and 2005

Trade
- Sole-proprietorship business — Ad usted profit before CA
Less: Curment CA
- LLP — Adjusted profi before CA
Less: Unabsorbed CA for YA 2005 oY
Current CA,

Employrrent ncome
Fena Income

Less: CA carned back to Y4 2005
Unabsorbed CA for YA 2008 of

Unzbsorbed LLP 5 for YA 2006 of

Sole-propristorship business — Agjusted loss
Add: LLP adjusted loss

L==s: Los=s camisd back to ¥4 2005

Unabsorbed loss for we 21.12.05 from solepropristorship of
Add: Unabsorbed LLP loss for we 31.12.05 of

Total unabsorbed losses of

Chargeable Income
Tax payable

Cumuiafve LLP CA & losses (54,000 + 45,000 + 36,000)
Less: Set off against LLP profit in Y& 2005

Zet off against other sources in Yas 2005 & 2006
LLP CA & losses of
- Unabsorbed CA for YA 2006 of
- Unabsorbed loss for we 21.12.2008 of

Y& 2006

¥

-
L

(35,000)

-
|

{6,100)
i45,000]

¥

(35.000)

(6, 100)
(33.800)

(75,000]
35,000
22 000
T75,1000]
15,000
NI

(11,100

(70.000)
0

(11,100
(36,000

(v0U000)
70,000
FHIC
(35,000

(:35.000)

MIL
HIL

{135,000
27,800
A0,000

{=7,100)

3
Restrict

: [11,100]
R

(36.000)

/

ANMEX 3 (CONTINUED)

/

Summary of relevant deductions allowed
in respect of;

{1} YA 2005 LLF CA - 100000

(i) YA 2008 LLP CA
\"- set off against YA 2008 income
5&:":':"] :.:-IE IWI::'I::I'I:':.:-E(- =
\‘- set off against YA 2005 income
1“1 E.UDD % 1 = s | ml-'?!-:ln:l: = SE\‘ I:I
0, ¥

332,000

= =




ANMNEX 3 (CONTIMNUED)

TAZI0S
Original Assessment Original Assessment
(eefore camy-back is allowed) [afier cammy-brack is allowed)
5 5 5 5 5
Trade Restrict Restrict
- Sole-proprietorship biz — Ad) profit before CA 170,000 170,000
Less: Current CA [15.000) 155,000 (15.000) 156,000
- LLP — Adjusted profit before CA 27,900 27800
Less: Cument CA (54,0007 (200007 | G0y [24.000) {6.100)
135,000 135 000
Employrment income: 48000 48 00d
Rental Income 20,000 20,000
213,000 213,000
Less - CA camied back from YA 2004 {15,000
Lioss carried back from YA 2008 {70,000} (B:5,000)
213,000 128,000
Less: Personal Relsf
- Eamed Income 1,000 1,000
- Wife 2,000 2,000
- Child 2,000 2,000
- CPF 2,200 14,600 0,800 14,800
Chargeabis Income 182 400 112,400
Unabsorbed LLP CA for YA 2005 of (G, 100 (6,100)
Tax payabis 23,808 .00 8,810.00
Less: Tax previous'y assessad 23,386.00
Tax 1o be refunded 14 286,00}
Curmulative LLF CA E losses (54,000}
Less: 5=t off against LLP profit in YA 2005 27 B0
Set off against ofher sources in YA 2005 200, Oy
LLF CA & losses of
- Unabsoroed CA for WA 2005 oF (6, 100
- Unabsoroed loss for wie 3112 2004 oF 0 (8,100




Example 2 - Tax Computations of Topmost Pte Ltd for ¥ As 2006 and 2005

ANMEX 9 (CONTINUED)

A 2006
3 3 3
Trade Restrict
- Toormost Phe Lid's ooerations — Adjusted profit before CA 1]
Less: Cument CA (55,000 (55, 000]
- LLF - éua—e::l profit before CA& 1]
Less: :
{105 0007 {105,000} Summary of relevant deductions
{160,000 allvwed in respect of:
miensst income 15,000 (1) A 2005 LLP CA - SE0, 800
“ental income T2 000
(73,000) - (=)} YA 2006 LLPCA
Less: CA camied back to YA 2005 73,000 ] . n
- il 2008 income
Tt ) I L5 .i-| i alganil - -
nabsorbed CA for YA 2005 o — T \ ™ 5e7 00 x ME o = $57,004
™| - against YA 2005 income
Toprmost Ple Lid's operations — Adusted loss {200,000] . _ -
Add: LLP current loss (2.100) | (74.200) AST3000 % 0= 47208
{208, 100) i o
Less: Loss camied back o YA 2005 37 000 - () YA 2008 LLP loss
Unabsorbed loss for we 31.12.05 of [Le. LLP loss 57,825 {ie. 8,100 - 1,175) and (162,100) ""““"——u.,Hq__ - against YA 2003 income
trade loss 5174, 175 {i.e 200,000 - {27,000-1,175)]] T 07 000 x " opg 100 = 51175
Add: Unabsoroed LLP loss for we 31.12.05 of {74 800) 167 075
Total unabsored losses of (257 .0000) SRR
Chargeable Incoms MIL .,-”’//
Tax payable — /
Curnulative LLP CA & losses {126,000 + 105,000 + 84,000) {315,000}
Less: Set off aganst LLP proftin YA 2005 G5, 100 /"’H
Set off aganst other scurces in YAs 2005 & 2004 167,075
LLP CA & losses of
- CA for YA 2006 0
- Unabsorbed loss for we 31.12.2005 (9,100 - 1,175) o [7.B25)
- Unabsorbed loss for ye 31122005 of (74,800 (42,825




ANNEX 39 [CONTINUELD)

TH 2000
Crriginal Assessment Original Assessment
[before camy-back is allowesd] [after carry-back is allowed)
3 3 5 5 5 ¥
Trade Restrict Restrict
- Toprnost Phe Lid's operations — Ad) profit before CA 300,000 300,000
Less: Current CA (50,000 250,000 {50,000) 250,000
- LLF - Adjusted profit before TA G5, 100 5,100
Less: Cument CA {126.000] (ED.800) | (128.0000 (G0LEDO)
1B, 100 188,100
niErest income 20,000 20,000
Rental moome 0,000 G0.000
262,100 268,100
Less ; CA camiad back from YA 20082 (73,000)
Loss camied back from YA 2006 [27,000) {100,000)
Chargeable noome (before deducting exempt amount] 2Ee, 100 10 [
Less: Exempt armouni (52500 (52 5000
Chargeable Income 26,600 116,600
Tax payable 43, 320,00 23,320.00
Less: Tax previously assessed 43,320.00
Tax to be refundad {20,000.00;
Curnulative LLP CA & losses {12a,000)
Less: Set off against LLP proft in YA 2005 85,100
St off against ather sources in YA 2005 20,900
LLP CA & losses of
- Unabsorbed CA for YA 2005 of 0
- Unzhisgrbed loss for we 31122004 f 0 0




