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relating to structural works and expansion of
space) incurred during the period from 16
February 2008 to 15 February 2013 The
‘amount incurred wil be granted a tax
deduction over three years, on a straight-line
basis, and is subject {o an expenditure cap of
$150.000 for every three years per business
entity.

2011 can deduct such expenses in one year instead of
over 3 years currently.

This is to encourage businesses to refit their business
‘premises in this year and the next. Fusthermore, the
accelerated write-down from three years to one year
will have a direct impact of reducing the income tax
‘payable by businesses, thereby easing the cash-flow
pressures that businesses may face.

The cap of $150,000 for every three years per
business entity will remain unchanged.

o

Tax framework for
facilitating corporate
amalgamations

T 2n amalgamation uader the Companies
Act,the amalgamated company takes over
all assets and liablities of the amalgamating
companies and the amalgamating companies
cease to exist. Under the existing tax
treatment,tax consequences are often
triggered as the amalgamating companies
are treated as having ceased businesses and
disposed of their assets and liabilities, and
the amalgamated company having acquired
or commenced a new business. So, for
instance, plant and machinery are treated to
have been sold and balancing adjustments
have to be made. Bad and doubtful debts
taken over by the amalgamated company are
neither deductible nor taxable in the hands
of the amalgamated company. if the

“A new tax framework for qualifying amalgamations
will be introduced.

Tt s aimed at minimising the tax consequences
arising from amalgamation.

This framework will apply to qualifying corporate
amalgamations where, amongst other conditions, the
amalgamated company takes over all assets and
liabilities of the amalgamating companies and the
amalgamating companies cease to exist

IRAS will release details of the new tax framework
for public consultation in February 2009
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Enbancement of fund
‘management incentives

@  Existing fund management tax
incentives generally grant tax
exemption on specified income
derived by qualifying funds from
designated investments. Qualifying
fands can be in the form of
companies, trusts or individual
accounts

() Where a qualifying fund is in the
form of a company or a trust, the
qualifying fund must not be 100
beneficially owned by resident
investors.

(©  Resident now-individual investors of
a qualifying fund are subject to
30% or 50% investment limit, as
the case may be depending on the
munber of imvestors in the fund. A
breach of this limit would subject
resident non-individual investors to a
financial penalty.

(@) Where the fund vehicle is 2 Limited.
Parmerships. the incentive conditions

“New Eghanced Tier
We will introduce an Enhanced Tier to the existing
fund management incentives for funds with a
‘minimum fund size of S$50 million at the point of
application amongst other conditions, with effect
from 1 April 2009 to 31 March 2014 (both dates
inclusive)

This move further positions Singapore as a hub for
fund management as it will allow our resident
comporates to fully enjoy the benefits of tax
exemption on qualifying income earned by the funds
which they have invested in

‘Under the Enhanced Tier, there will be no restrictions
imposed on the residency status of the fund vehicles
as well as that of investors. The Enhanced Tier will
also apply to funds that are constituted in the form of
Limited Partmerships i.e. there will no longer be a
‘need to look through to the partners' level to apply
the incentive conditions. The 30% or 50%

investment limit imposed on resident non-individual
investors wil also be lifted for funds that come under
the Enhanced Tier

Fund managers interested in the Enhanced Tier for





