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Enbancement of fund
‘management incentives

@  Existing fund management tax
incentives generally grant tax
exemption on specified income
derived by qualifying funds from
designated investments. Qualifying
fands can be in the form of
companies, trusts or individual
accounts

() Where a qualifying fund is in the
form of a company or a trust, the
qualifying fund must not be 100
beneficially owned by resident
investors.

(©  Resident now-individual investors of
a qualifying fund are subject to
30% or 50% investment limit, as
the case may be depending on the
munber of imvestors in the fund. A
breach of this limit would subject
resident non-individual investors to a
financial penalty.

(@) Where the fund vehicle is 2 Limited.
Parmerships. the incentive conditions

“New Eghanced Tier
We will introduce an Enhanced Tier to the existing
fund management incentives for funds with a
‘minimum fund size of S$50 million at the point of
application amongst other conditions, with effect
from 1 April 2009 to 31 March 2014 (both dates
inclusive)

This move further positions Singapore as a hub for
fund management as it will allow our resident
comporates to fully enjoy the benefits of tax
exemption on qualifying income earned by the funds
which they have invested in

‘Under the Enhanced Tier, there will be no restrictions
imposed on the residency status of the fund vehicles
as well as that of investors. The Enhanced Tier will
also apply to funds that are constituted in the form of
Limited Partmerships i.e. there will no longer be a
‘need to look through to the partners' level to apply
the incentive conditions. The 30% or 50%

investment limit imposed on resident non-individual
investors wil also be lifted for funds that come under
the Enhanced Tier

Fund managers interested in the Enhanced Tier for
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their funds may apply to MAS for approval

Sunset Clause
‘A sunse clause will also be introduced for the
Enhanced Tier as well as the existing fund
‘management incentives at the incenfive scheme level
Both incentives will expire on 31 March 2014. All
funds that are on the scheme on or before 31 March
2014 will contine to enjoy the tax exemption after
31 March 2014, subject to them continuing to meet
the scheme conditions

The sunset clause allorws us to review schemes on a
regular basis and ensure that they continue to be
seful to the industry

MAS will release the details by April 2000.





