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Corporate Income Tax
(CIT) rate cut

Currently, the CIT rate is 18%.

‘The CIT rate will be cut by 1 percentage-point to
17%

This will help maintain Singapore’s competitiveness

The rate cut will take effect from the Year of
Assessment 2010,

Enhancement of existing
Capital Allowances (CA)
regime

‘Capital expenditures incurred in fhe
provision of plant and machinery for the
purposes of a trade, profession or business,
are granted capital allowances over three
years

Capital expenditure incurred on plant and machinery
acquired, for the purposes of a trade, profession or
‘business.in the basis periods for the Years of
Assessment 2010 and 2011 will be allowed an
accelerated write-down.

This is to support businesses who intend to invest in
‘new plants and machinery in preparation for the
recovery

‘With this change, businesses can write down the
costs of these newly acquired plants and machinery
within two years with 75% of the write-down taking
place in the frst year of CA claim alone.
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Enhancement of tax
deduction for capital

A tax deduction is granted on qualfying
R&R expenses (except those expenses

Businesses that icur qualifying RACK expenses in the
‘basis periods for the Years of Assessment 2010 and





