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Enhancements of Financial
Sector Incentive-
Headquarter Services (FSI-
HQ) scheme

‘The FSI-HQ scheme grants a 10%
concessionary tax rate to a FSI-HQ company
on qualifying income derived from
providing qualifying services fo qualifying
network companies

A company cannot be approved as an FST
company if:

(3 Itis not licensed or approved by
MAS or is exempted from such
licensing or approval uader any Act
and

() It provides treasury, investment or
financial services in Singapore fo any
of ts offices or its associated
companies.

The tax concession under the FSIHQ
scheme does not extend to income from
qualifying services to Local Network
Companies (LNC)

Separately, there is a tax incentive scheme
for provision of high value-added processing
services (hereafier referred fo as the
Qualifying Processing Services Company
QPC) scheme). which grants 2 5%

The FSI-HQ scheme will be enhanced for the period
of 22 January 2009 to 31 December 2013 (both dates
inclusive),

The enhancements are to further encourage financial
institutions fo manage and control their regional
global operations from Singapore.

‘The enhancements are as follow:

@

®)

‘The FSI-HQ scheme will be amended to
admit a company that is (i) wholly-owned,
directly or indirectly by, or wholly owns
directly or indiscctly, a company hat is
licensed or approved by MAS or by the
financial supervisory authority in ifs home
country; and (i) provides freasury, investment
or financial services in Singapore for any of
its offices or ifs associated companies.

Withholding fax (WHT) exemption will be
granted on interest payments made by a FSI-
'HQ company to qualifying persons on
qualifying loans entered info during the period
from 22 January 2009 to 31 December 2013
(both dates inclusive) to perform qualifying
activities.
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Srom providing prescribed processing
services in Singapore to any financial
institution or another QPC. This incentive is
valid for the period from 27 February 2004
to 26 February 2009.
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An LNC can be approved as a qualifyng
network company of a FSI-HQ company
subject to condition.

‘The activities incentivised under the QPC
scheme will be subsumed under the FSI-HQ
scheme and income from providing prescribed
processing services in Singapore o any
financial instifution or another QPC will be
taxed at 2 concessionary rate of 10%. There
will be no other changes to the scope of the
QPC scheme. Companies that have been
approved during the period from 27 February
2004 to 26 February 2009 will continue to
enjoy the concessionary rate of 5% util the
end of their respective awards,

MAS will release the details by April 2009.





