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Extension and enhancement
of Commadity Derivatives
Traders (CDT) scheme

The CDT scheme grants a concessionary tax
1ate of 5% on income derived by an
approved company from:

(3)  Qualifying trades in commodity
derivatives carried out Over-The-
Counter (OTC) and on exchanges:

() Services as an intermediary in
connection with transactions relating
to commodity derivatives: and

Enhancements will be made to the CDT scheme with
effect from 27 February 2009,

These changes are to capitalise on the success of the
CDT scheme and to sirengthen our efforts to
encourage the development of the exchange-raded.
market,

The enhancements are as follow
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A qualifying trade is one which satisfies the
condition that the fransaction is casried out
with qualifying counter-parties.

The CDT scheme will expire on 26 February
2009
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The CDT scheme will be extended and
subsumed under the Financial Sector
Incentive Derivatives Market (FSI-DM)
scheme for the period from 27 February 2009
to 31 December 2013 (both dates inclusive).
A new FSLDM(CDT) award will be created:
‘The definition of commodity derivatives is
expanded to include emission derivatives
under the FSI-DM (CDT) award: and

The counter-party restrictions under the FSI-
DM (CDT) award will be removed for
qualifying trades carried out on exchanges*

Enhancements (b) and (c) apply to trades entered into
during the period of 27 February 2009 to 31
December 2013 (both dates inclusive).

MAS will release the details by April 2009.

* This enhancement will also apply to qualifying
rades carried out under the Global Trader
Programme (GTP) and are entered into during the
‘period of 27 February 2009 to 31 December 2013
(both dates imclusive).





