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STEP 3E:

Check your Imports
with GST Suspended (e.g. under MES) OF
with GST Deferred (under IGDS)

Overview

GST is chargeable upon importation of goods in Singapore. However, GST on imports may
be suspended under certain GST schemes e.g. Major Exporter Scheme (MES), Approved
Third Party Logistics Company Scheme (A3PL), Approved Import GST Suspension Scheme
(AISS), Approved Contract Manufacturer and Trader Scheme (ACMT) applicable to
approved contract manufacturers. If you have imported goods with GST suspended under
such scheme(s), you need to declare the total value of goods imported under such scheme(s)
in Box 9 and include this amount in Box 5 (i.e. “Total value of taxable purchases”) of your GST

return.

In addition, GST on imports may also be deferred under the Import GST Deferment Scheme
(IGDS). If you have imported goods with GST deferred under IGDS, you need to declare the
value of such imports in Box 17 (“Total value of goods imported under this scheme”) and the
corresponding import GST in Box 15 (“Deferred import GST payable”) of your GST return.
After which, you can then include the import amount in Box 5 (“Total value of taxable
purchases”) and your GST claim in Box 7 (“Input tax and refunds claimed”) of your GST return
provided that such imports under IGDS are attributable to the making of your taxable

supplies.
An important point to note is that the GST suspension and GST deferment schemes are

mutually exclusive. That is to say, if you are currently under MES, your MES status would be

invalidated if you are approved for the IGDS and vice versa.
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The following steps are tailored specifically for GST-registered businesses under MES or

IGDS. If you are under MES or IGDS, you would need to complete the below steps to verify

the accuracy of your Box 9 figure or Box 15 and Box 17 figures respectively.

For GST-registered businesses under other schemes e.g. A3PL and AISS, you may use the

below steps as a guide to verify the accuracy of your Box 9 figure, and include checks to

ensure that all conditions of the scheme(s) are complied with.

11

1.2

Review your listing

For imports with GST suspended (e.g. under MES)

Perform the following checks on your taxable purchases (imports - GST suspended)

listing.

a.

Check that the total amount of your listing tallies with the value declared in Box 9

and is included in Box 5 of your GST return.

Ensure that the dates of your import permit fall within or before the accounting
period of the selected GST return. If the date of your import permit did not fall
within the accounting period of your GST return, ensure that you did not include

the same transaction in your GST returns for other accounting periods.

For imports with GST deferred (under IGDS)

Perform the following checks on your taxable purchases (imports - GST deferred)

listing.

a.

Check that the total amount of your listing tallies with the values reported in Box
15 (“Deferred import GST payable”) and Box 17 (“Total value of goods imported under

this scheme”).

Look at the approval date of your import permit, which is the start date of the
validity period as stated on the permit. Ensure that the approval dates of your
import permits (including supplementary IGDS permits) fall within the accounting

period of your GST return.
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2.1

c. For GST deferred on imports that are wholly attributable to your taxable supplies,
check that you have included the GST amount in Box 7 (“Input tax and refunds
claimed”) and the corresponding import value in Box 5 (“Total value of taxable
purchases”) of your GST return. For GST deferred on imports that are partly
attributable to your taxable supplies, check that the GST claimed in Box 7 has
already been apportioned to claim the portion relating to your taxable supplies.

Select samples from your listing

Follow the ‘Flowchart on the Selection of Samples’ in Step 3 - Overview. If your
taxable purchases (imports - GST suspended) or taxable purchases (imports - GST
deferred) listing has more than 30 transactions, you should select:

e at least 30 samples to cover minimum 30% of the total value of taxable
purchases (imports - GST suspended) or taxable purchases (imports - GST
deferred) in your listing, or a maximum of 60 samples; and

e At least 1 sample from each of the sub-category below that applies to your
business.

Samples selected should cover the following

Main Categor
9o sub-categories:

i. Different overseas suppliers
. ii. Different local suppliers

Your own imports )
iii. Different types of goods purchased

iv. Different declaring agents

i. Different major overseas principals

Goods which you have ii. Goods that are subsequently sold to local or
imported on behalf of your overseas customers (i.e. where you are acting as
overseas principals under Section 33(2) agent)

Section 33(2) or Section | iii. Goods that are re-exported back to the same
33A of GST Act overseas principal (i.e. where you are acting as

Section 33A agent)
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3 Check your supporting documents for the samples selected
Step For all imports
3.1 | Ensure you have these supporting documents for the samples selected in Step 3E.2 which
include:
e Import permits and/or Inward Summary Report from the Air Express Companies (AEC)
e Transport documents (e.qg. Bill of lading, Air wayhill, etc.)
e Overseas suppliers’ invoices
e Local suppliers’ invoices (for goods imported from overseas, but title passed before
importation)
3.2 | Perform the following checks on your supporting documents and listing.

For import permits and transport documents, check that:

Import permit shows your business name as the importer. If not, find out why the permits
were taken up by another person for these goods belonging to you. If this is a genuine
mistake on the importer's name, please ensure that you are able to support your imports
with alternative documents such as invoices and shipping documents (e.qg. Bill of Lading

etc). Please also ensure that similar error does not occur again.
Transport document(s) show your business name as the consignee.
Purchase of goods is incurred for your business purposes.

Total Amount Excluding GST is recorded correctly in your listing based on the CIF

amount on the import permit.
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3.3

Step
34

For your own imports

For overseas suppliers’ invoices issued to

you, ensure that:

i. Overseas supplier’s invoice is

addressed to your business name.

ii. Details on the overseas supplier's
invoice match to the transport

document(s) and import permit.

For purchases from local suppliers but

goods are imported from overseas, ensure
that:

i. Title of goods is transferred to you
before the goods are imported into

Singapore.

ii. Local supplier has invoiced you before
the goods are imported and cleared
under your business name.

iii. Details on the local supplier’s invoice
match to the transport document(s)

and import permit.

For goods imported on behalf of

overseas principals as Section 33(2) or

Section 33A agent, only if the overseas

principals are not GST-registered

Ensure that:

You are able to differentiate import permits
taken up for your own goods from those
belonging to overseas principals, who must
not be GST-registered.

You have a system in place to trace the
subsequent sales made or movement of the
goods imported on behalf of your overseas
principals.

e For goods which you have imported as
Section 33(2) agent, ensure that the
subsequent sales are reported as your
standard-rated supply if sold locally or

as zero-rated supply if exported.

e For goods which you have imported on
behalf of your overseas principal under
Section 33A, ensure that they are
subsequently exported out of Singapore
back to the same overseas principal and
the export is reported as zero-rated

supply in your GST return.

For all imports

You need to identify all the imports selected in Step 3E.2 into the following categories and

trace the subsequent sale or movement of some of the imports selected. Follow the flowchart

below to determine the samples to be selected.

| Complete the Pre-Filing Checklist for Goods Imported under

Major Exporter Scheme / Approved 3rd Party Logistics Company

| Other Approved Schemes or the Pre-Filing Checklist for Goods

Imported under Import GST Deferment Scheme (whichever is

applicable), if you have not done so when filing the GST return.
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Flowchart for Step 3.4 Process

selected in Step 3E.2
|

[ Categorise all samples ]

v

[ Your own imports ]

Identify the goods imported
into these 3 categories.
Goods imported under 1
import permit may fall into 2 or
more categories.

A 4 l

Trading goods Fixed assets Raw materials
e.g. machinery

No further action is required ]

\ 4

~
Select 1 sample

with the highest
import permit value y

For each selected sample with the highest
import permit value, trace the subsequent
sale or movement of the goods.

At the time when you perform this
step of ‘ASK’ Annual Review,
where are the goods imported

under the selected import permit?

Stored in Sold Exported to Exported back to the
warehouse? locally? overseas same overseas principal
customer? under Section 33A?

] e If you have imported goods that belong to others or are not for your business use, refer
’ to Pre-Filing Checklist for Goods Imported under Major Exporter Scheme / Approved
3rd Party Logistics Company / Other Approved Schemes or Pre-Filing Checklist for
Goods Imported under Import GST Deferment Scheme (whichever is applicable) and

take the necessary actions.
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¢ If you are unable to trace the subsequent sale or movement of the goods, provide

explanation as to why you are unable to do so and report the total import value of the

affected goods in “Disclosure of Errors” template (refer to Step 5).

4 Record the results of your checks in Template 7

Template 7 - Checklist For Taxable Purchases (Imports — GST
Suspended or Deferred) contains the above checks that you need to

Template 7

: (click to
perform to ensure that GST is properly suspended or deferred download)

according to conditions of the scheme. It is also for you to record
down results of your checks.
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